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ARTICLE INFO 
 

ABSTRACT 
 
The study projected to determine the effect of sustainable growth 
& liquidity on profitability, sustainable growth on profitability, and 
liquidity on profitability. Data derived are quantitative from IDX 
companies financial statement in 2018. The sample is 43 
companies of IDX mining sector companies. The variables used 
in this study are sustainable growth and liquidity as independent 
variables. Profitability as the dependent variable. The research 
analysis uses statistical data that is descriptive statistics, 
correlation matrix, significant tests, regression analysis for 
research data in the mining sector. Test results show that the 
effect is significant between sustainable growth rate and liquidity 
on profitability. And the effect between Liquidity on Profitability is 
not significant. Simultaneously states there is a significant 
influence between sustainable growth rate and Liquidity on the 
profitability of mining companies in the Indonesia stock exchange 
in 2018. 
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INTRODUCTION 
In Indonesia, the development of the number 

of companies in the industrial sector is growing 
rapidly. Every company is trying its best to ensure 
the company's condition is running well. 
Therefore, this is a strength for the company to 
survive and develop to achieve company goals. 
But in this globalization era, fierce competition 
overshadows every company. The company's 
financial statements become a reference for 
stakeholders in assessing the financial 
performance of a company. One performance 
highlighted is the company's ability to generate 
profits from the business that is being 
undertaken. Profit is the goal of every company. 
Because by generating profits, the company can 
move and continue the company's operations. 

To achieve the company's goals, each 
company competes and tries to ensure 

sustainability in the company can run well. The 
ability of a company to ensure its sustainability 
can be seen from the size of its growth rate. 
According to Lockwood and Prombutr (2010), 

sustainable growth rates are various 
measurements that can be divided into separate 
elements and describe the company's retention 
rate, efficient use of assets (asset turnover), 
ability to maintain costs (net profit margins), and 
funding strategies (leverage finance). With an 
increase in the sustainable growth rate, the 
company is expected to be able to achieve its 
goals in producing maximum profits. 

Liquidity is a measure that can be used to 
assess a company's ability to pay short-term 
debts on time. The current ratio is a measure 
commonly used to measure company liquidity 
that connects current assets and current 
liabilities. With a company that can pay its debts 
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in the short term, it is hoped that the company will 
automatically be able to increase its ability to 
generate profits. If the company ignores liquidity, 
it will go bankrupt and cannot last long because it 
cannot pay its debts. 

Regarding sustainable growth, this is by the 
news on the cash site by Winarto (2018) which 
reported that in improving financial performance, 
BUMN companies held BUMN awards and the 
winners had the criteria for implementing 
sustainability growth. In other words, sustainable 
growth is an important element in improving 
company performance. Concerning liquidity, 
according to the news on the cash site by Olivia 
(2019) who reported that PT. Delta Merlin Dunia 
Textile (Duniatex) faced problems in liquidity 
mismatch. Due to an error in projecting liquidity, 
Duniatex failed to pay a large enough amount of 
bond coupons. In other words, the liquidity ratio 
becomes very important not only for the company 
as the guarantor of the obligations and creditors 
in accepting their rights but also for the overall 
economic condition. Therefore, sustainable 
growth and liquidity is considered an important 
factor in the ability of a company in gaining profit. 

Based on the description above, this study 
intends to determine the effect of sustainable 
growth and liquidity on company profitability. 

According to Brigham and Houston (2013), 
Profitability Ratios are a collection of ratios that 
reveal a combination of the effect of asset 
management, liquidity, and debt on a company's 
operating results. According to Hery (2015), 
Objectives and benefits of profitability ratios 
include: To assess the ability of a company to 
make a profit during a certain period, to assess 
the development of profits obtained by the 
company from time to time, to assess the profit 
position of a company's previous year with the 
current year, to measure how big is the net profit 
that the company will get from each rupiah of 
funds embedded in total assets, to measure net 
profit margins on net sales, to measure how much 
net profit will be generated from every rupiah of 
funds embedded in total equity, to measure 
operating profit margins on net sales, and to 
measure gross profit margins on net sales. 
According to Kasmir (2008), profitability ratios 
have several types, namely: ROI or ROA, ROE, 
Profit margin on sales, EPS. 

According to Ross, Jordan, and Westerfield 
(2008) Sustainable Growth rates are the 
maximum growth rates that a company can 
achieve without external equity financing while 
maintaining a stable debt-equity ratio. According 
to Horne and Wachowicz (2009) said that rapid 
growth can cause bankruptcy. But on the other 
hand, the company's growth which is too slow 
can also provide great pressure because it can 
reduce liquid assets in the future. 

According to Ross, Jordan and Westerfield 
(2008) growth rates can be divided into two, 
namely sustainable growth rates and internal 
growth rates. According to Saputro (2013), the 
concept of sustainable growth rate is driven by a 
motivation to make sustainable profits in the 
future. This is what then encourages 
stakeholders to know the relationship that occurs 
between the benefits received by the level of 
sales growth in the company. 

According to Gitman and Zutter (2015), 
liquidity is the ability of a company to pay short-
term debt when due. Liquidity refers to the overall 
financial position of a company or the ease of 
paying bills. According to Uyar (2009) Besides 
profitability is very important for business, liquidity 
management is also very important in all 
businesses. From starting small, medium, or 
large businesses to be afford to pay the short-
term debt without any difficulty in paying because 
by collecting money from customers on time. 

According to Hayati (2017), a high liquidity 
ratio will attract investors' attention. Because in 
general investors have the character to stay away 
from risk, and bring the maximum profit closer. 
For this reason, investors usually choose to buy 
shares in companies with stable liquidity to avoid 
the risk that will occur. 

Sustainable growth, according to Palepu 
(2007) is a calculation of the percentage of the 
extent to which a company can grow while 
maintaining profitability and does not change the 
company's financial policies. According to 
Adhima and Bambang (2012), Every increase of 
one sustainability report (SRDI) disclosure unit 
will make an increase in company profitability 
(ROA). This is supported by research conducted 
by Susanto and Josua (2013) which concluded 
that sustainability reports have a significant effect 
on profitability. On the other hand, it is found 
according to Utami (2015) Profitability using the 
ratio of return on equity has a positive regression 
coefficient and the results do not significantly 
influence the sustainable growth rate. 
H1: Sustainable growth significantly affects 
profitability 

Liquidity, according to Alicia (2017) is very 
important because it concerns the creditor's trust 
in the company in terms of the company's ability 
to meet its due obligations. According to 
Mardiyanto (2009) If a company expects high 
returns, then the risk to be borne is also high. 
Because liquidity and profitability can be said as 
a relationship that is directly proportional between 
risk and return. Liquidity states risk, and 
profitability states results. Liquidity and 
profitability are interrelated because if a company 
can fulfill its short-term liabilities using its current 
assets, it can be said that the company has 
enough funds available to pay its liabilities which 
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will have an impact on profits for the company. 
(Alicia, 2017). This is supported by research 
conducted by Wahyuliza and Dewita (2018) that 
liquidity has a significant negative effect on 
profitability. While other studies according to 
Pitoyo and Lestari (2018) found that the results of 
Liquidity using the Current Ratio formula did not 
significantly influence profitability by using the 
ratio of return on assets (ROA), a ratio of return 
on equity (ROE), and the ratio of return on capital 
employed (ROCE). 
H2: Liqudity significantly affects profitability 
 

 
MATERIALS AND METHODS 

 This research uses descriptive exploration 
method. As for what is used is quantitative data 
in the form of financial statements on the IDX in 
2018. The population conducted in this study are 
companies listed on the IDX. And the sample of 
this research is mining sector companies listed on 
the IDX in 2018 as many as 43 mining 
companies, therefore the sample in this study is 
43 data samples. The variables used in this study 
are sustainable growth and liquidity as 
independent variables with current ratio as its 
proxy. ROA as proxy of Profitability is 
independent variable of this study. Research 
analysis uses statistical data that is descriptive 
statistics, correlation matrix, significant tests, 
regression analysis for research data in the 
mining sector. The regression models in this 
study are: 
ROA = β0 + β1SG + β2CR 
 
Information: 
ROA = profitability return on asset ratio 
β0 = constant 
SG = sustainable growth 
CR = liquidity current ratio 
 

 
RESULTS AND DISCUSSION 

This section will present result of the study 
and its discussion. The result will comprise of 
descriptive statistic, correlations matrix, 
significant test  and coefficient determination. The 
discussion is based on the hypothesis of the 
study and its compare to the result and previous 
studies. 

The section will presented the result f the 
study regarding the characteristic of variable in 
study based on mean minimum maximum in 
descriptive statistics. 

 
 
 

 

 

Table 1 shows the descriptive statistics of 
variable in the study. Descriptive statistics shows 
that characteristics of variable used in the study. 
On profitability, return on asset has a mean value 
of 0.0658 or 6.58%, this mean that the average 
ability of mining companies to gain profit is above 
the standard of 5%. Nonetheless, the study found 
the minimum value of ROA of -8% and maximum 
value of 46%. In terms of sustainability, the SGR 
ratio shows that the result is 9.87 which mean that 
mining companies in average has positive 
sustainability growth rate. And in terms of 
liquidity, the study found that in average mining 
companies has good liquidity with mean value of 
3.9654 above the standard of 1.  

The following test look at whether the data 
could be normally distributed or not. Hypothesis 
test is conducted with correlation matrix as 
follows : 
H1 : There is multicollinearity ( r > 0.9) 
H0 : No multicollinearity (r  < 0.9) 

The table above shows that the correlation 
value between the two independent variables is 
below .9 which means multicollinearity does not 
occurs. 
 

 
 
 
 
 
 
 

a. Predictors: (Constant), CR, SGR 
b. Dependent Variable: ROA 
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Based on information provided from the 
table above, it is known that the value of Durbin 
Watson obtained in this study was 2.118 

Figure 1. Normal Test 

Figure 1 shows that the data is normally 

distributed as seen from the plot points that lie 

between the diagonal lines. 

 

Figure 2. Heteroscedasticity 

Figure 2 shows the plot points are scattered 

and do not form patterns, this means that the test 

is accepted that heteroscedasticity does not 

occur. 

 
a. Predictors: (Constant), CR, SGR 

The table above shows that the value of r = 

.695 which means there is a strong relationship 

between SGR and Liquidity towards profitability. 

Another thing that is obtained is that the 

contribution of SGR and Liquidity in influencing 

changes in profitability is 48.3% and the rest is 

influenced by other factors. 

a. Y : ROA 
b. X : CR, SGR 

The table above shows the information that 
there is a significant effect between SGR and 
liquidity on profitability as seen from the F-count 
value of 18,697 and result with 0,000 significant 
value at 5% or 0.05. This shows that the 
implementation of SGR and Liquidity together 
can help in increasing the company's ability to 
generate corporate profits in mining companies 
listed on the IDX 2018. 

a. Dependent Variable: ROA 

 

The table above shows that there is a 
significant effect between SGR and profitability 
seen from the result of 6.009 and sig value of 
0.000 below the standard of 5% or 0.05, this 
means that H1 is accepted. The results of the 
table also show that there is no significant effect 
between liquidity and profitability as seen from 
the t-value of -.576 and sig. .568 above the 5% 
standard or 0.05. This means H2 is rejected. The 
regression formulas obtained from this study are: 

Y = a + b1X1 + b2 X2 

ROA = 0.041 + 0.003 SGR - 0.000 CR 

Discussion 

In this section, the results of the study will be 

discussed based on the hypotheses that have 

been made in this study. 

In the first hypothesis states that there is a 

significant influence between sustainable growth 

and profitability with the results of the study seen 



 
28  

from the t-value of 6.009 and sig value of 0.000 

below the standard 5% or 0.05. This means that 

H1 is accepted. This is supported by research 

conducted by Susanto and Josua (2013) which 

concluded that sustainability reports have a 

significant effect on profitability. On the other 

hand, it is found according to Utami (2015) 

Profitability using the ratio of return on equity has 

a positive regression coefficient and the results 

do not significantly influence the sustainable 

growth rate. 

In the second hypothesis it is stated that 
there is no effect between liquidity and profitability 
with the results of the study seen from the t-value 
of -.576 and sig. .568 above the 5% standard or 
0.05. This means H2 is rejected. This is 
supported by research conducted by Waleed and 
Pasha (2018) who said that liquidity ratios using 
CR and LR have a significant impact on 
profitability ratios that use ROA, ROE, EPS, NPM 
and ROI ratios. In that study, the ROA results 
were directly affected by two current ratios and 
liquidity ratios. While other studies according to 
Pitoyo and Lestari (2018) found that the results of 
Liquidity using the Current Ratio formula did not 
significantly influence profitability by using the 
ratio of ROA, ROE, and ROCE. 

 
CONCLUSIONS AND SUGGESTION 

The conclusion drawn from the results of this 
study is that the level of sustainable growth 
significantly affects the profitability of mining 
companies on the Indonesia Stock Exchange. 
This is evidenced by the result analysis and sig. 
Value 0.05. hance, H1 is accepted. In terms of 
liquidity, the ratio is not significantly affecting 
profitability and could not explain the variability of 
profitability. However, the result also shows that 
collectively sustainable growth rate and liquidity 
have a significant influence on profitability. This is 
evidenced by the result of the analysis of the F-
test with significant results 18.697 > 0.05. 

These results indicate that the company's 
sustainable growth rate has affected the 
company's profitability. However, the results are 
not the same for liquidity in mining companies. for 
corporate finance managers, it is recommended 
to consider the effect of liquidity on profitability in 
companies where the low cash owned by the 
company must be used efficiently for the needs 
of the company. and for academics and 
practitioners, it is recommended that for future 
studies they can broaden their studies in terms of 
sectors and increase the period of their research. 
Besides, for the future studies mining companies 
to ASEAN context is recommended. 

 
 
 

REFERENCES 
 

Adhima, M. F. & Hariadi, B. (2012). Pengaruh 
Pengungkapan Sustainability Report 
terhadap Profitabilitas Perusahaan pada 
Perusahaan Manufaktur yang Terdaftar 
Dalam Bursa Efek Indonesia. Jurnal 
Ilmiah Mahasiswa FEB. 1(1), 1-21. 

Alicia, D. D. (2017). Pengaruh Likuiditas 
Terhadap Profitabilitas pada Perusahaan 
Sub Sektor Semen yang Terdaftar di 
Bursa Efek Indonesia Periode 2011-
2015. Jurnal Online Mahasiswa Jurusan 
Akuntansi. 2(2), 1-11. 

Brigham, E. F & Houston, J. F. (2013). Dasar 
dasar Manajemen Keuangan. Jakarta: 
Salemba Empat 

Gitman, L.J. & Zutter C.J., (2015). Principles of 
Managerial Finance Global Edition (14th 
ed.). United States of America: Pearson 
Education Limited. 

Hayati, S. (2017). Manajemen Risiko untuk Bank 
Perkredditan Rakyat dan Lembaga 
Keuangan Mikro.Yogyakarta: Andi Offset 

Hery. (2015). Analisis Kinerja Manajemen. 
Jakarta: Gramedia Widiasarana. 

Horne, J. C. V., & Wachowicz J. M. (2009). 
Prinsip prinsip Manajemen Keuangan, 
alih bahasa Heru Sutojo, Jakarta: 
Salemba Empat. 

Kasmir, (2008). Analisis Laporan Keuangan (5th 
ed.). Jakarta : PT. Raja Grafindo 
Persada. 

Lockwood, L & Prombutr, W. (2010). Sustainable 
Growth and Stock Returns. The Journal 
of Financial Research. 33(4), 519-538. 

Mardiyanto, Handono. (2009). Inti Sari 
Manajemen Keuangan. Jakarta: PT. 
Grasindo 

Olivia, G. (2019). OJK nilai gagal bayar Duniatex 
masalah missmatch likuiditas. Kontan. 
Available at: 
https://nasional.kontan.co.id/news/ojk-
nilai-gagal-bayar-duniatex-masalah-
missmatch-likuiditas 

Palepu, K. G, dkk. (2007). Business Analysis and 
Valuation. London: Patrick Bond. 

Pitoyo, M. P & Lestari, H. S. (2018). Pengaruh 
Likuiditas terhadap Profitabilitas 
Perusahaan Manufaktur yang terdaftar di 
Bursa Efek Indonesia. Jurnal 
Manajemen Bisnis, 13(1),  

Rose, S. A., Jordan, B., &  Westerfield, R. (2008). 
Corporate Finance Fundamentals. 
Singapore: McGraw-Hill. 

Saputro, A. W. (2013). Pengaruh Hubungan 
Kinerja, Likuiditas dan Return Saham 
terhadap Deviation Actual Growth Rate 
dari Sustainable Growth Rate. 

https://nasional.kontan.co.id/news/ojk-nilai-gagal-bayar-duniatex-masalah-missmatch-likuiditas
https://nasional.kontan.co.id/news/ojk-nilai-gagal-bayar-duniatex-masalah-missmatch-likuiditas
https://nasional.kontan.co.id/news/ojk-nilai-gagal-bayar-duniatex-masalah-missmatch-likuiditas
https://www.google.com/search?safe=strict&sxsrf=ALeKk010YzUld6fulxTUAQKvOHnkqvnnTA:1582238679530&q=fundamentals+of+corporate+finance+bradford+d.+jordan&stick=H4sIAAAAAAAAAOPgE-LSz9U3MLVMSi4vV4KwywqM4g20ZLKTrfST8vOz9cuLMktKUvPiy_OLsq0SS0sy8osWsZqklealJOam5pUk5hQr5KcpJOcXFeQXJZakKqRl5iXmJacqJBUlpqTlF6UopOgpZAHpxLwdrIwAv8WUsHIAAAA&sa=X&ved=2ahUKEwizysWzmuHnAhXRyDgGHcCzDREQmxMoAjAPegQIDhAE
https://www.google.com/search?safe=strict&sxsrf=ALeKk010YzUld6fulxTUAQKvOHnkqvnnTA:1582238679530&q=fundamentals+of+corporate+finance+randolph+w+westerfield&stick=H4sIAAAAAAAAAB3GsQrCQAwAUBwK4uDg7BAcXU4ogvZnJL3L2ePapKYp8Xv8Cj9P8E1vuz_swhQu13sf3U__t_5q38_zscYu9CI1uBYz4oeL1g5XG0Q_zS2vnHAiNhwXkAxRdBZFI8iFkSOBIicZ5wEcnBYjzYXG9G02P02l4YV2AAAA&sa=X&ved=2ahUKEwizysWzmuHnAhXRyDgGHcCzDREQmxMoAzAPegQIDhAF


 
29 

Diponegoro Journal of Accounting. 2(3), 
1-12. 

Sugiono, A & Untung, E. (2008). Panduan Praktis 
Dasar Laporan Keuangan Pengetahuan 
Dasar Bagi Mahasiswa dan Praktisi 
Perbankan. Jakarta: PT. Grasindo 

Utami, Siti Rahmi. (2015). Analisis Sustainable 
Growth Rate Perusahaan yang Terdaftar 
dalam Indeks Pertumbuhan dan 
Investasi Efektif Kehati Indonesia. Case 
Studies Journal. 4(6), 84-93. 

Uyar, A. (2009). The relationship of cash 
conversion cycle with firm size and 
profitability: an empirical investigation in 
Turkey. International Research Journal 
of Finance and Economics, 24(2), 186-
193. 

Wahyuliza, S & Dewita, N. (2018). Pengaruh 
Likuiditas, Solvabilitas dan Perputaran 
Modal Kerja terhadap Profitabilitas pada 
Perusahaan Manufaktur yang Terdaftar 
di Bursa Efek Indonesia. Jurnal Benefita 
3(2), 219-226. 

Waleed, A & Pasha, A. T. (2016). Exploring The 
Impact Of Liquidity On Profitability: 
Evidence From Banking Sector OF 
Pakistan. Journal of Internet Banking and 
Commerce December 2016. 21(3) 

Winarto, Y. (2018). Dirut Pegadaian Sunarso raih 
The Best CEO Anugerah BUMN Award. 
Kontan. Available at: 
https://keuangan.kontan.co.id/news/dirut-
pegadaian-sunarso-raih-the-best-ceo-
anugerah-bumn-award 

 
 

 

https://keuangan.kontan.co.id/news/dirut-pegadaian-sunarso-raih-the-best-ceo-anugerah-bumn-award
https://keuangan.kontan.co.id/news/dirut-pegadaian-sunarso-raih-the-best-ceo-anugerah-bumn-award
https://keuangan.kontan.co.id/news/dirut-pegadaian-sunarso-raih-the-best-ceo-anugerah-bumn-award

